

HOMEWORK QUESTIONS
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1. San Mateo Healthcare had an equity balance of $1.38 million at the beginning of the year. At the end of the year, its equity balance was $1.98 million.
Assume that San Mateo is a not-for-profit organization.  What was its net income for the period?



	Choice.
	$600,000

	Choice.
	$1,380,000

	Choice.
	$1,980,000

	Choice.
	$850,000




Balance Sheet and Statement of Equity – HOMEWORK







2. What is Beckman’s asset balance at December 31, 2016?
Beckman	Jaffe

December 31, 2016
Assets	A


$ 150,000

Liabilities Equity
December 31, 2017
Assets

$  75,000
$  45,000

$ 180,000

D
$  90,000

E

Liabilities	B	$  80,000

Equity
During 2017

$ 110,000

$ 145,000

Total Revenues	C	$ 500,000
Total Expenses	$ 360,000	F





	Choice:
	$100,000

	Choice:
	$120,000

	Choice:
	$82,000

	Choice:
	$90,000






3. What is Beckman’s liabilities balance at December 31, 2017?

	
	Beckman
	Jaffe

	December 31, 2016
	
	

	Assets
	A
	$ 150,000

	Liabilities
	$  75,000
	D

	Equity
	$  45,000
	$  90,000



December 31, 2017
Assets


$ 180,000	E

Liabilities	B	$  80,000

Equity
During 2017

$ 110,000

$ 145,000

Total Revenues	C	$ 500,000
Total Expenses	$ 360,000	F




Choice: $180,000 Choice: $110,000 Choice: $80,000 Choice: $70,000




4. What is Beckman’s total revenues during 2017?

	
	Beckman
	Jaffe

	December 31, 2016
	
	

	Assets
	A
	$ 150,000

	Liabilities
	$  75,000
	D

	Equity
	$  45,000
	$  90,000



December 31, 2017
Assets


$ 180,000	E

Liabilities	B	$  80,000

Equity
During 2017

$ 110,000

$ 145,000

Total Revenues	C	$ 500,000
Total Expenses	$ 360,000	F


Choice: $360,000 Choice: $425,000 Choice: $180,000 Choice: $300,000




5. What is Jaffe’s liabilities balance at December 31, 2016?
Beckman	Jaffe

December 31, 2016
Assets	A


$ 150,000

Liabilities Equity
December 31, 2017
Assets

$  75,000
$  45,000

$ 180,000

D
$  90,000

E

Liabilities	B	$  80,000

Equity
During 2017

$ 110,000

$ 145,000

Total Revenues	C	$ 500,000
Total Expenses	$ 360,000	F


Choice: $90,000 Choice: $150,000 Choice: $80,000 Choice: $60,000






6. What is Jaffe’s asset balance at December 31, 2017?
[image: ]


Choice: $145,000 Choice: $225,000 Choice: $110,000 Choice: $0






7. What is Jaffe’s total expenses during 2017?
[image: ]


Choice: $445,000 Choice: $502,000 Choice: $440,000 Choice: $320,000



8. What are the total assets of this company?
[image: ]
Choice: $380,000 Choice: $502,000 Choice: $440,000 Choice: $320,000



9. What is Green Valley’s net working capital for 2017?






Assets

Green Valley Nursing Home, Inc Balance Sheet
December 31, 2017

Current Assets:
	Cash
	$	105,737

	Short-Term Investments
	$	200,000

	Net Patient Accounts Receivable
	$	215,600

	Supplies
	  $	87,655 

	Total Current Assets
	  $	608,992 

	Property and Equipment
	$  2,250,000

	Less Accumulated Depreciation
	  $	356,000 

	Net Property and Equipmnet
	  $  1,894,000 

	Total Assets
	$  2,502,992


Liabilities and Shareholder's Equity
Current Liabilities:
	Accounts Payable
	$	72,250

	Accrued Expenses
	$	192,900

	Notes Payable
	  $	180,000 

	Total Current Liabilities
	$	445,150

	Long-Term Debt
	  $  1,700,000 

	Total Liabilities
	  $  2,145,150 

	Shareholder's Equity:
	

	Common Stock, $10 par value
	$	100,000

	Retained Earnings
	  $	257,842 

	Total Shareholder's Equity
	  $	357,842 

	Total Liabilities and Shareholders' Equity


Choice: $373,500
	  $  2,502,992 


Choice: $225,000 Choice: $440,000 Choice: $163,842



10. What is Green Valley’s debt ratio?






Assets

Green Valley Nursing Home, Inc Balance Sheet
December 31, 2017

Current Assets:
	Cash
	$	105,737

	Short-Term Investments
	$	200,000

	Net Patient Accounts Receivable
	$	215,600

	Supplies
	  $	87,655 

	Total Current Assets
	  $	608,992 

	Property and Equipment
	$  2,250,000

	Less Accumulated Depreciation
	  $	356,000 

	Net Property and Equipmnet
	  $  1,894,000 

	Total Assets
	$  2,502,992


Liabilities and Shareholder's Equity
Current Liabilities:
	Accounts Payable
	$	72,250

	Accrued Expenses
	$	192,900

	Notes Payable
	  $	180,000 

	Total Current Liabilities
	$	445,150

	Long-Term Debt
	  $  1,700,000 

	Total Liabilities
	  $  2,145,150 

	Shareholder's Equity:
	

	Common Stock, $10 par value
	$	100,000

	Retained Earnings
	  $	257,842 

	Total Shareholder's Equity
	  $	357,842 

	Total Liabilities and Shareholders' Equity
	  $  2,502,992 


Choice:  85.7%
Choice:  15.1%
Choice: 456.0%
Choice:  64.3%
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